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ITEM 5.02.  Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of
Certain Officers.

As previously reported in a Form 8-K filed by Alaska Air Group, Inc. (the “Company”) on January 6, 2020, Shane R. Tackett has been appointed to succeed
Brandon S. Pedersen as the Company’s Executive Vice President Finance and Chief Financial Officer, effective upon Mr. Pedersen’s retirement on March 2,
2020.

On February 11, 2020, in connection with Mr. Tackett’s appointment, the Compensation Committee of the Company’s Board of Directors (the “Committee”)
approved an increase in Mr. Tackett’s target annual cash incentive opportunity from 80% of his base salary to 85% of his base salary. The Committee also
approved that Mr. Tackett’s equity award grants from the Company for 2020 would have an aggregate target value (determined as of the grant date) of $1.4M
(as opposed to the target equity value of 200% of his base salary for the equity awards he was granted in 2019). Mr. Tackett’s annual base salary will increase
from $425,000 to $490,000 in connection with his appointment.
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