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ITEM 1.01  Entry into a Material Definitive Agreement

On April 23, 2020, Alaska Air Group, Inc. (Alaska) and its subsidiaries Alaska Airlines, Inc. and Horizon Air Industries, Inc. finalized agreements with the
U.S. Department of the Treasury and accepted full disbursement of funds through the Payroll Support Program (PSP) under the Coronavirus Aid, Relief
and Economic Security (CARES) Act.

Under the PSP and the agreements entered into, Alaska Airlines and Horizon Air have received $992 million to be used exclusively toward continuing to
pay employee salaries, wages and benefits. Of this amount, $267 million takes the form of a senior term loan with a 10-year term, bearing an interest rate of
1% in years 1–5, and SOFR + 2% in years 6–10. The loan is prepayable at par at any time. The PSP proceeds were deposited into an account which will be
drawn down over time for payroll expenses. That account and the balance of the proceeds will serve as the only collateral for the loan. As additional
taxpayer protection required under the PSP, we granted the Treasury Department 846,748 warrants to purchase Alaska Air Group (ALK) common stock at
a strike price of $31.61, based on the closing price on April 9, 2020. The warrants are non-voting, freely transferable, and may be settled as net shares or in
cash at Alaska’s option.

As a condition to receiving PSP funds, Alaska Airlines and Horizon Air agreed to refrain from conducting involuntary furloughs or reducing employee
rates of pay or benefits through September 30, 2020, to limit executive compensation through March 24, 2022, and to maintain certain air service as
required by the Department of Transportation pursuant to its authority under the CARES Act. Alaska Air Group agreed to continue suspension of dividends
and share repurchases until September 30, 2021.

ITEM 2.03  Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant

The information described under Item 1.01 above “Entry into a Material Definitive Agreement” is incorporated herein by reference.

ITEM 7.01.  Regulation FD Disclosure

On April 22, 2020, Alaska Air Group also obtained $50 million in secured financing. Following the funding of the secured financing and PSP funds,
Alaska Air Group had cash and short-term investments of approximately $2.9 billion.

Alaska Air Group issued a press release on April 23, 2020. The press release is included herein as Exhibit 99.1.

In accordance with General Instruction B.2 of Form 8-K, the information under this Item 7.01, including Exhibit 99.1, shall not be deemed filed for
purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), nor shall such information be deemed incorporated by
reference in any filing under the Securities Act of 1933, as amended, except as shall be expressly set forth by specific reference in such a filing. This report
will not be deemed an admission as to the materiality of any information required to be disclosed solely to satisfy the requirements of Regulation FD.

ITEM 9.01  Financial Statements and Other Exhibits

(d) Exhibits.

Exhibit 99.1 Alaska Air Group Press Release
104 Cover Page Interactive Data File - embedded within the Inline XBRL Document

Signatures
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

ALASKA AIR GROUP, INC.                                                                           
Registrant

Date: April 23, 2020

/s/ CHRISTOPHER M. BERRY                                                                            
Christopher M. Berry
Vice President Finance and Controller



April 23, 2020

Contact:  
Media Relations  
(206) 304-0008
newsroom@alaskaair.com

Alaska Airlines and Horizon Air announce receipt of payroll support program
funds under CARES Act

SEATTLE – Alaska Airlines and Horizon Air announced today that they have finalized agreements with the U.S. Treasury
Department and accepted full disbursement of funds through the Payroll Support Program (PSP) under the Coronavirus Aid,
Relief and Economic Security (CARES) Act, subject to terms that were previously disclosed.

Alaska and Horizon have received $992 million in the form of a $725 million grant and $267 million loan, to be used exclusively
toward continuing to pay employee salaries, wages and benefits. The funding will cover about 70% of budgeted payroll costs for
both airlines through Sept. 30, 2020, and was based on similar costs reported by the airlines for the period of April through
September 2019.

“We’re extremely grateful for the leadership of all federal government officials involved in enabling this direct support for aviation
employees during this time of significantly suppressed demand and near-zero revenue,” said Brad Tilden, Alaska Air Group’s
Chairman and CEO. “This support enables us to protect jobs and maintain critical transportation infrastructure while we work
over the next few months to assess our business and make thoughtful decisions.”

Of the $992 million in PSP funding, $267 million is in the form of a loan and must be repaid to the government within a 10-year
term. Additionally, the Treasury Department has received warrants to buy 847,000 non-voting shares of Alaska Air Group
common stock at a price of $31.61 a share, which was the closing price of the stock on April 9, 2020.

Under this program, Alaska and Horizon have agreed to additional conditions such as no involuntary furloughs and no
reductions to rates of pay or benefits through Sept. 30, 2020; to continue suspension of dividends and share repurchases until
Sept. 30, 2021; limits on executive compensation through March 24, 2022; and to maintain the minimum levels of air service as
required under a Department of Transportation rule.

Alaska and Horizon have separately applied for $1.1 billion in federal loan funding through a separate program authorized under
the CARES Act. Funds loaned to both airlines through this program will support short-term liquidity needs and must be paid
back in full. If finalized, the term of the secured term loan agreement would be five years, and provide for the Treasury
Department to receive warrants to buy additional non-voting shares of Alaska Air Group common stock amounting to 10% of the
loan value at a price of $31.61 a share. Discussions with the Treasury Department on this loan are still ongoing.

Alaska Airlines ranked "Highest in Customer Satisfaction Among Traditional Carriers in North America" in the J.D. Power North
America Airline Satisfaction Study for 12 consecutive years from 2008 to 2019. Learn about Alaska’s award-winning service at
newsroom.alaskaair.com and



blog.alaskaair.com. Alaska Airlines and Horizon Air are subsidiaries of Alaska Air Group (NYSE: ALK).


