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ITEM 8.01. Other Events

On March 13, 2020, Alaska Air Group, Inc. (Air Group) borrowed $388 million from existing credit facilities. $238 million was drawn from a credit
facility which is secured by aircraft and expires in June 2021. $150 million was drawn from a second facility, which is secured by certain accounts
receivable, spare engines, spare parts, and ground service equipment, and expires in March 2022. Both facilities utilized have variable interest rates based
on LIBOR plus a specified margin.

As of March 13, 2020, including the borrowings from credit facilities, Air Group had unrestricted cash and short-term investments of approximately $1.97
million. Air Group also has 133 unencumbered aircraft that could be financed, if necessary, which could generate approximately $2.5 billion.
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